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TO: Honorable Mayor and City Council Members

FROM: Philip Wagner, City Manager 0
BY: John Oropeza, Assistant City Manager

Chau L. Vu, Director of Public Works

SUBJECT: Athens Services Contract Amendment

Adoption of Resolution No. 2014 -10

DATE: April 14, 2014
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Staff recommends that the City Council, by motion: 

Adopt Resolution No. 2014 -10 ( i) approving the First Amendment to the Athens Solid
Waste, Recyclable, and Green Waste Materials Collection, Processing, and Disposal
Franchise Agreement; ( ii) establishing limits on solid waste collection service rates, and
iii) authorizing the placement and collection of solid waste collection charges on the

County Tax Roll. 

BACKGROUND 1 DISCUSSION

Athens Services and the City of Bell Gardens have sustained a business relationship
through an exclusive franchise agreement for residential municipal waste collection

since December 2008, and as a non - exclusive commercial hauler since 1999. Athens

has provided excellent service to the City and has taken an active role in the community
by supporting community projects and organizations. 

In August 2011, the City received a proposal from Athens to extend their existing 7 -year
agreement to a 15 -year rolling contract with service enhancements and other

amendments. Since that time, city staff has been negotiating the longer term contract
with additional service enhancements for Bell Gardens residents and property owners
that would better address the mounting logistical challenges, complexities and rising
costs developing in providing residential waste processing services for our community. 
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The following is a summary of Athens Services proposal; 

Based on the past 10 years, the average CPI has been 1. 79% annually; In FY 2012 - 13, CPI was . 92% ( less than 1 %). 

Currently amongst the lowest rates in Los Angeles County and its 88 cities. Reference; HF& H Consultants' Solid Waste
Survey, April 2092. 

Contract Extension Review

There have been new challenges in the waste industry for our region with the recent
closure of Puente Hills Landfill and new recycling program requirement mandates ( AB
341) implemented by CalRecycle, the California State agency empowered with the
authority to issue fines of up to $ 10, 000 per day for non - compliance. This has prompted

agencies and haulers to re- evaluate their waste management programs to not only
meet the current 50% diversion rate required for city jurisdictions ( AB 939) but

potentially meet the 75% overall goal for the State of California. 

Utilizing a Materials Recovery Facility ( " MRF ") type of system removes the requirement

for residents to manually sort their waste ( trash & recyclables) into the appropriate

waste bin and provides a more efficient method to maximize the diversion rate, while

reducing the amount of waste entering landfills. Athens guarantees that the MRF

system will increase their diversion rate from the current 23% to the goal of 50% for

residential waste processing. This guarantee will help the City towards meeting the new
State' s overall required waste diversion rate of 75 %. With the closure of the Puente

K Hills Landfill on October 31, 2013, cities that have current agreements with haulers that

are unable to secure space at a closer landfill may need to address the issue with their
haulers and find alternate locations at greater costs and distance ( i. e. Waste - By- Rail). 
Athens has already secured landfill agreements with San Bernardino County and
therefore provided an alternative for their client cities. 

A rolling contract is one in which the contract is automatically renewed each year for the
same specified number of years until notice is given by either party to terminate the
automatic renewal. At that time, the contract remains in place for the specified number

of years, but begins to " count down" to the end of the contract. For example, with a 15- 

year rolling contract, once a notice of termination is issued, the contractor would

continue to service the City for 15 years. An agreement of this nature enables

contractor to anticipate and control solid waste service costs and keep rates relatively
lower to residential customers by spreading capital costs( trucks, equipment, MRF, etc.) 
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CURRENTLY PROPOSED

TERM 7 -Year 15- year rolling
CPI ( Consumer Price Index) Annually Annually; 
Increases * Year 1 & 2 CPI to be deferred to

year 3; 

In year 4 and beyond, CPI + 1 % 

PROCESSING Landfill MRF ( materials recycling facility) 
BARRELS 3 trash, green, recycling) 2 trash & green waste

RATE SET BY ATHENS" 17. 08 includes 18. 93, $ 21. 98, $ 25.08

unit rate per month) 15. 88 +$1. 20 (City subsidy) 
No Rate Cap) With Rate Caps) 

FRANCHISE FEE 10% Fixed 10 %, 14. 3%, 17. 75% & beyond

Based on the past 10 years, the average CPI has been 1. 79% annually; In FY 2012 - 13, CPI was . 92% ( less than 1 %). 

Currently amongst the lowest rates in Los Angeles County and its 88 cities. Reference; HF& H Consultants' Solid Waste
Survey, April 2092. 
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over multiple years. As previously described, the Puente Hills Landfill was permanently
closed on October 31, 2013 and the impact of this closure is significant for the entire

region because of its impact on how solid waste collection and recycling services are to
be delivered to local communities. The cost is expected to significantly increase
dependent on factors such as landfill locations, material recycling facility availability, fuel
costs, dumping fees; and State mandates requiring higher diversion rates and programs
in place that will minimize the amount of waste generated. Another major factor

affecting future rate increases will be dependent on agreements that communities make
or have in place) with their contracted solid waste haulers which address how they

recycle their solid waste material and whether residual solid waste is taken to a nearby
landfill or needs to be hauled by rail from a transfer facility, such as Puente Hills MRF, 
out to desert landfill locations such as Chiquita Canyon, Sunshine Canyon or El

Sobrante. There may also be temporary landfill locations in Orange County available
until June 30, 2016. The point is, dumping fees will vary and be unpredictable. The
costs to meet State mandates such as AB 939 and AB 341 will also significantly affect
future service rates. Failure to meet State mandates can result in fines of up to $ 10, 000

per day. 

Rate Review

At the adoption of the Athens agreement in 2008, the residential rate was $ 15. 88 per

unit per month for a 3- barrel service. Today, residents continue to pay that same
15. 88 rate while the city has subsidized a 7.6% CPI increase of $ 1. 20 over the last 4

years ( current rate is $ 17. 08 per unit, monthly). By not passing the Athens' increase to
the property owners, the city has been subsidizing the rates at the current pace of over

11, 000 per month or $ 132, 000 per year; and now has a $ 391, 080 deficit to its waste

management fund. This deficit is projected to exceed $ 700, 000 in the residential waste

management fund if rate adjustment caps are not implemented. 

Athens is proposing a rate adjustment to its waste collection rates to $ 18. 93 per unit in

year 1 ( FY 2014 -15), $ 21. 98 per unit in year 2 ( FY 2015 -16) and $ 25.08 per unit in

years 3 ( FY 2016 -17), 4 ( FY 2017 -18) and 5 ( FY 2018 -19). These rates include the

cost for curbside collection, landfill disposal fees, city franchise fees, and MRF

K
processing. Athens' proposed rates do not reflect annual CPI ( Consumer Price Index) 

adjustments, and will need to be added on an annual basis once it is calculated. Based

on the past 10 years, the average CPI has been 1. 79% annually. The CPl for 2012 -13
was . 92 %. Additionally, a 1 % increase will take effect in year 4 and beyond to cover the

cost of increasing operational expenditures. In order to minimize the financial impact of
the rate adjustments in year one and two, the CPI increases will be deferred to year
three. The attached resolution proposes to place caps on Athens' amended rates. 

Bell Gardens' current subsidized rate of $ 15. 88 per unit, which is among the lowest in
Los Angeles County, costs the city approximately $ 11, 000 per month. In a survey of 77
cities in Los Angeles County conducted by H. F. & H Consultants in April, 2012; the

average residential rate of the 77 reporting cities was $ 23.71 per month. Based on

today's rates, the Athens' proposed rate in year 1 of $ 18. 93 per unit will still remain

relatively low. The average residential rate for waste disposal is expected to rise as
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new contracts are being negotiated. Even with this data, it is important to note that

price comparisons between communities are an inaccurate way to compare waste
collection services. Most solid waste franchise agreements reflect the individual

community's needs and requirements. Each agreement may have significantly different
service requirements, such as; a 3- barrel system vs. 2- barrel system, amount of

franchise fees, density of community, and landfill vs. MRF. These factors ( and many
more) will impact the waste collection rates charged by the waste hauler. 

By adopting the attached resolution, the City Council would establish a rate cap limiting
how much Athens may charge residents for solid waste collection rates under the
Franchise Agreement, thereby protecting residents from unexpected solid waste

collection rate increases. The commencement date of the extension and its rate

adjustment caps will take effect for the 2014 -2015 property tax year, beginning July 1, 
2014. 

CONCLUSION

City Council Adoption of Resolution # 2014 -10 sets forth ( i) approving the First
Amendment to the Athens Solid Waste, Recyclable, and Green Waste Materials

Collection, Processing, and Disposal Franchise Agreement; ( ii) establishing limits on
solid waste collection service rates, and ( iii) authorizing the placement and collection of
solid waste collection charges on the County Tax Roll. 

FISCAL IMPACT

The contract extension includes increased franchise fees and with the City receiving a
one -time contribution to the City's general fund of $250,000 due at the beginning of year
1, and $ 30,000 per ( anniversary) year the Franchise Agreement is extended. 

Additionally, the city will receive an increase in franchise fees of 14. 30% in year 2 and

17.75% in future years. As a result of the City's subsidizing the rates for processing
waste over the last 4 years since 2011, the waste management fund deficit is estimated

to be eliminated by the end of fiscal year 2019. 

ATTACHMENTS: 

w
1) Resolution #2014 -10

2) First Amendment to Solid Waste, Recyclable, and Green Waste Materials Collection, 

Processing, and Disposal Franchise Agreement
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Philip4/Vagngr, City anager

Arn . Ajvgirez Glasman, City Attorney

Will Kaholokula, Director of Finance and Administrative Services
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RESOLUTION NO. 2014- 10

A RESOLUTION OF THE CITY COUNCIL OF THE CITY

OF BELL GARDENS, CALIFORNIA ESTABLISHING

LIMITS ON SOLID WASTE COLLECTION SERVICE

RATES AND AUTHORIZING THE COLLECTION OF

RATES ON THE COUNTY TAX ROLL; APPROVING THE

FIRST AMENDMENT TO THE SOLID WASTE, 

RECYCLABLE, AND GREEN WASTE MATERIALS

COLLECTION, PROCESSING, AND DISPOSAL

FRANCHISE AGREEMENT

WHEREAS, the City and Arekelian Enterprises, Inc., dba Athens Services

Athens ") entered into that certain Agreement for Solid Waste, Recyclable, and Green

Waste Materials Collection, Processing, and Disposal dated December 10, 2008 ( the
Agreement "); 

WHEREAS, due to the ever increased operating and regulatory costs related to
solid waste hauling directly resulting from the closure of the Puente Hills Landfill, new
recycling program requirements mandated under AB 341 implemented by CalRecycle, 
the need to find adequate replacement landfills for the Puente Hills Landfill, and

continually increasing the waste diversion requirements and the need to implement new
and efficient trash diversion alternatives such as material recovery facilities, Athens has
requested an amendment to the waste collection rates that Athens charges to residential

residents and an extension of the term of the Agreement; 

WHEREAS, at a regularly noticed public meeting held on April 14, 2014, the
City Council received and considered written and oral testimony in connection with
Athens' proposal; 

WHEREAS, since 2008 Athens has provided the City and its residents with
professional, dependable, and high quality waste hauling services at low rates and in
order to maintain this level of service for City' s residents, the City Council finds that the
proposed First Amendment in the best interest of the City; 

WHEREAS, to ensure that the waste collection rates charged by Athens remain
reasonable for City residents for the foreseeable future, the City Council desires to set a
cap on the rates; and

WHEREAS, the City Council has, by Ordinance, established the basis for
establishing the maximum waste collection rates charged by the City' s residential solid
waste franchisee. 
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NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF BELL

GARDENS DOES HEREBY FIND, DETERMINE, RESOLVE, AND ORDER AS

FOLLOWS: 

SECTION 1. The above recitals are true and correct and incorporated herein by
this reference. 

SECTION 2. Based on the above recitals, staff report, and such oral and written

evidence, the City Council hereby finds that due to the closure of the Puente Hills
Landfill (which served as Los Angeles County' s primary regional landfill), the increasing
costs of finding replacement landfills to service residents, establishing new and efficient
waste diversion systems such as material recovery facilities, and the State of California' s
increasing regulation and waste diversion goals, the City Council finds that the approval
of the First Amendment is in the best interest of the City to ensure quality and reliable
solid waste collection services for the foreseeable future. 

SECTION 3. The City Council hereby establishes and sets a maximum, not to
exceed limit on the allowable waste collection rates that may be charged by Athens for
the collection of residential waste as set forth more specifically in the amended Exhibit B
of the First Amendment to the Agreement. 

SECTION 4. The waste collection rates shall be paid by applicable property
owners and collected by the City. The City Council hereby authorizes and directs that the
waste collection rates be placed on the County Tax Roll in accordance with the waste
collection rates and annual adjustments established under the Agreement and

amendments thereto for the fiscal year commencing July 1, 2014 and each and every
fiscal year thereafter. 

SECTION 5. The City Council hereby approves the First Amendment in
substantially the same form as attached to the staff report for this item. The City Council
hereby authorizes the City Manager to sign all documents necessary and appropriate for
execution of the First Amendment, the collection of the waste collection rates on the

County Tax Roll, and all ancillary documents necessary to carry out and effectuate the
intent of this Resolution. 

SECTION 6. If any section, sentence, phrase, or portion of this Resolution is for
any reason held to be invalid or unconstitutional, such decision shall not affect the
validity of the remaining portions of this Resolution. 

SECTION 7. In accordance with the California Environmental Quality Act
CEQA) Guidelines, the City Council finds that this activity is exempt from CEQA

pursuant to CEQA Guidelines Section 15061( b)( 3) where it can be seen with certainty
that there is no possibility that this activity may have a significant effect on the
environment. 

rA

UM



SECTION 8. The City Clerk shall certify to the passage and adoption of this
resolution and enter it into the book of original resolutions and it shall become effective

immediately upon its approval. 

PASSED, APPROVED, AND ADOPTED by the City of Bell Gardens City Council on
this 14th day of April 2014. 

ATTEST: 

Rosalia A. Conde

City Clerk

APPROVED AS TO FORM: 

Arnold M. Alvarez- Glasman

City Attorney

Daniel Crespo, Mayor
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FIRST AMENDMENT TO THE AGREEMENT

BETWEEN THE CITY OF BELL GARDENS AND

ARAKELIAN ENTERPRISES, INC. DBA ATHENS

SERVICES FOR SOLID WASTE, RECYCABLE AND

GREEN WASTE MATERIALS COLLECTION, 

PROCESSING, AND DISPOSAL

THIS FIRST AMENDMENT TO AGREEMENT FOR SOLID WASTE, 

RECYCLABLE AND GREEN WASTE MATERIALS COLLECTION, 

PROCESSING, AND DISPOSAL ( this " First Amendment ") effective as of the date

specified in Section 16 hereof, is made and entered into by and between the City of Bell
Gardens ( "City ") and Arakelian Enterprises, Inc., dba Athens Services ( "Contractor "). 

WHEREAS, City and Contractor have previously entered into that certain
Agreement for Solid Waste, Recyclable, and Green Waste Materials Collection, 

Processing, and Disposal dated December 10, 2008, concerning waste and recyclable
collection in the City (hereinafter, " Agreement "). 

WHEREAS, Contractor agrees to provide the City certain additional

City /community enhancements in exchange for an extension of the existing term of the
Agreement and adjustment of the solid waste collection rates. 

WHEREAS, the proposal was presented to the City Council for consideration at
a duly noticed public meeting on March 24, 2014. 

WHEREAS, City and Contractor desire to amend the Agreement as more
specifically set forth herein below. 

NOW THEREFORE, the City and Contractor hereby agree to amend the
Agreement as follows: 

SECTION 1. Section 1. 1 of the Agreement is hereby amended to delete the
definition of "Proposal" and add the following definition: 

Materials Recovery Facility ( " MRF ") shall mean one of the

facilities operated by Contractor which process Solid Waste to separate
and market Recyclable Materials. 

SECTION 2. Article 2.4 of the Agreement entitled " Term of Agreement and

Effective Date" is hereby deleted and replaced in its entirety as follows. 

2. 4 TERM OF AGREEMENT AND EFFECTIVE DATE

a) The term of this Amended and Restated Agreement shall be

for fifteen ( 15) years, commencing on July 1, 2014 and expiring on June
30, 2029; provided, however, that commencing on the first anniversary
date of July 1, 2015 ( " Anniversary Date ") and on each Anniversary Date
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thereafter, a one -year extension shall be applied to said Agreement so that

the term of the Agreement shall remain fifteen ( 15) years. Within five (5) 

business days following the effectiveness of such one -year extension, 
Contractor shall make a payment to the City' s general fund in the amount
of Thirty Thousand Dollars ($30,000) ( "Annual Extension Fee "). 

b) Notwithstanding the foregoing, should either party desire
that said one -year renewal and extension provision be terminated, such

parry shall give the other written notice of intent to terminate at least
ninety ( 90) days prior to any Anniversary Date of any year during which
this Agreement is in frill force and effect and written notice of termination

at least sixty ( 60) days prior to any such Anniversary Date. During the
thirty ( 30) day period following the delivery of a notice of intent to
terminate, the parties shall meet and confer at the request of either party. 

c) if a notice of termination is given by the City pursuant to
Section 2.4(b) above, the Contractor' s obligation to pay the Annual
Extension Fee as set forth above shall terminate immediately and the one - 
year renewal and extension provision is terminated on the applicable

Anniversary Date. The remaining term of this Agreement shall be fifteen
15) years from the date of termination, and the term of this Agreement

shall accordingly wind down from such date. All other aspects of this

Agreement shall remain in full force and effect during the wind down
period. 

SECTION 3. Section 2. 5( k) of the Agreement is hereby deleted in its entirety. 

SECTION 4. Section 3. 6. 1 of the Agreement is hereby amended to replace the
portion reading " Puente Hills Landfill(s), located at 1310 Crossroads Parkway, Industry
California" with " San Bernardino Waste Disposal System ( "SBWDS ")." 

SECTION 5. Section 3. 6.2 of the Agreement is hereby amended to replace the
N, portion reading " Bestway Recycling Co., Inc. Facility located at 2268 E. Firestone Blvd., 

Los Angeles, California" with "Contractor' s MRF." 

SECTION 6. Section 3. 6. 3 of the Agreement is hereby amended to replace the
reference to " Puente Hills Green Waste Processing Facility" with " Contractors MRF / 

Transfer Station." 

SECTION 7. Article 3. 10 of the Agreement is hereby amended to add the
following provisions: 

3. 10. 6 Minimum Recycling Requirements

Contractor shall divert from landfilling a minimum of 50% of all

Solid Waste it collects under this Agreement. Solid Waste collected shall

2
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only be considered to have been Recycled or diverted as required under
this Agreement if it is deemed to be diversion by the California Integrated

5

Waste Management Board in connection with efforts to meet City' s
diversion goals. Contractor shall provide documentation to the City
within 30 days of the end of each calendar year stating and supporting that
calendar year' s diversion rate. Diversion from sources other than

Contractor' s collection and diversion efforts ( such as Recyclable Materials

diverted by other Solid Waste enterprises and collection of materials that
are not the subject of this Agreement) is not to be counted as diversion

achieved by Contractor. 

3. 10. 7 Liquidated Damages

In addition to the liquidated damages provide for under Article 10.4, for

each calendar year which Contractor fails to provide support to the City
within thirty ( 30) days of year -end, documenting that it diverted at least
the minimum percentage required by Section 3. 10. 6 under this Agreement
beginning with the partial calendar year beginning July 1, 2014 through
December 31, 2014: $ 25 for each ton below tonnage level necessary to
meet the diversion rate required under Section 3. 10. 6. The parties

recognize that Contractor' s failure to comply with the minimum diversion
requirements under Section 3. 10. 6 will result in damages to the City and
its residents that is and will be impractical and extremely difficult to
ascertain and determine the exact amount of damages which the City and
its citizens will suffer. Therefore, the parties agree that the liquidated

damages established herein represent a reasonable estimate of the amount

of damages. In placing its initials at the places provided below, each party
specifically confirms the accuracy of the statements made above and the
fact that each party has had ample opportunity to consult with legal
counsel and obtain an explanation of these liquidated damages provision

prior to entering into Agreement. 

NI Contractor' s Initials City Initials

SECTION 8. Section 6. 1. 1 of the Agreement is hereby amended in its entirety to
read as follows: 

6. 1. 1. The maximum Rates Contractor may charge effective July 1, 2014
subject to the adjustments set forth in Section 6.2 of this Agreement) for the

services under this Agreement are as set forth in Exhibit B, which are set by the
Contractor and capped by the City Council by resolution. 

SECTION 9. Section 6. 1. 5 is hereby added to the Agreement to read as follows: 
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6. 1. 5 If it is determined that any solid waste collection service charges
were erroneously paid by a property owner, which is subsequently remitted to
Contractor pursuant to this Agreement and results in a refund issued by the City to
the property owner, Contractor shall refund to the City that portion of the solid
waste service charges received by the Contractor under this Agreement. 

SECTION 10. Article 6.2 of the Agreement is hereby amended to read as
follows: 

6.2. 1 Subject to the terms herein, Contractor may request one ( 1) 
Rate adjustment annually to the maximum rates contained in Exhibit B. 
City' s Finance Department shall approve the Rate adjustment where such
adjustment would result in no more than the percentage change in the CPI

for the most recent 12 month period for which data is available. The first

adjustment of Rates shall not be effective until July 1, 2014. 

6.2. 2 The request and supporting data for each annual adjustment
of Rates shall be submitted to the Director by Contractor on or before
January 1 of each year. Each adjustment is to be based on data for the

previous twelve ( 12) month period; approved by City' s Finance
Department by April 1 of each year; and effective on each subsequent
July 1. 

6.2. 3 Chanize in the CPI Index. If the CPI is discontinued or

revised during the Term by the United States Department of Labor, such
other government index or computation with which it is replaced shall be

used in order to obtain substantially the same result as would be obtained
if the CPI had not been discontinued or revised. 

SECTION 11. Article 7.2. 1 of the Agreement is hereby amended to read as
N follows: 

7.2. 1 In consideration of the rights granted Contractor in this

Agreement and to defray consulting, administrative, and legal expenses
incurred by the City related to the ongoing administration of this
agreement, and the privileges granted to Contractor herein, Contractor

shall pay to City a Franchise Fee for all services rendered pursuant to this
Agreement, including but not limited to, fees paid to Contractor by the
City, fees paid by Service Recipients directly to Contractor, and all Net
Recycling Revenues ( net of both positive and negative valued recyclable
materials) received by Contractor, as follows: 

a) The fiscal year commencing July 1, 2014 through June 30, 
2015 — the Franchise Fee shall be 10 %. 
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b) The fiscal year commencing July 1, 2015 through June 30, 
2016 — the Franchise Fee shall be 14. 3 %. 

c) Commencing July 1, 2016 — the Franchise Fee shall be 17. 75% 

each fiscal year thereafter. 

SECTION 12. Article 7. 3 of the Agreement entitled " COLLECTOR BILLING

STATEMENT AND REMITTANCE" is hereby amended to read as follows: 

Collector shall prepare and provide to City a monthly statement
and a Monthly Remittance by the 15th day of each month of Collection
Service. The monthly statement, which shall be in the form determined by
the City Manager, shall set forth the basis and calculations used for
computing the amount due, in the following format: 

Total billings ( invoiced to City and directly billed to Service Recipients) 
for the current billing period ( including number of accounts for each type
of Special Charge) 

Net proceeds for the previous period received by Contractor for
both positive and negative valued Recyclable Materials ( including
but not limited to green waste, yard waste, wood, alternative daily
cover ( ADC), transformation, MRF Fines, food waste, organics, 

and inerts) pursuant to this Agreement

Revenue collected during the previous service period from
Collection of Construction and Demolition Waste

x The Franchise Fee percentage set forth under Article 7.2. 1 = 

Franchise Fee. 

SECTION 13. ONE -TIME CONTRIBUTION TO CITY FUNDS. In

consideration for the extension described in Section 1 above, Contractor agrees to pay to

City a one -time payment of Two - Hundred and Fifty Thousand Dollars ($ 250,000), to be

used as the City sees fit. Such payment will be deposited in the City' s general fund
within (5) business days after the execution of this First Amendment. 

SECTION 14. PROP 218 INDEMNIFICATION. In addition to Contractor' s

duty and obligation to indemnify the City under Article 5 of the Agreement, Contractor
shall also indemnify, defend with counsel approved by the City, and hold harmless the
City, its officers and employees ( collectively " indemnities ") from and against all claims, 

damages, injuries, losses, costs, including demands, debts, liens, liabilities, causes of
action, suits, legal or administrative proceedings, interest fines, charges, penalties and

expenses ( including reasonable attorneys' and expert witness fees) actually paid, imposed
upon or assessed against any of the indemnities resulting directly from the City' s failure
to provide notice under California Constitution Article XIIIC and Article XIIID relating

M, 



N

to the imposition, payment, or collection of rates and fees for services provided by
Contractor under the Agreement and First Amendment. Nothing herein is intended to
imply that California Constitution Articles XIIIC or XIIID apply to the setting of rates for
the services provided under the Agreement, rather this Section is provided merely to
allocate risk of loss as between the parties. 

SECTION 15. Exhibit B of the Agreement is hereby amended and replaced in
its entirety with the Exhibit B attached to this Amendment. 

SECTION 16. Unless otherwise specified herein, this First Amendment shall

become effective as of the date set forth below or which the last of the parties, whether

City or Contractor, executes this document. 

SECTION 17. Other than as set forth in this Amendment, the remaining terms of
the Agreement shall remain unchanged and in full force and effect. 

Signatures on the following page] 
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IN WITNESS WHEREOF, City and Contractor have caused this First
Amendment be executed and attested by their respective officers hereunto duly
authorized. 

ATTEST: 

By: 
Rosalia A. Conde, City Clerk

APPROVED AS TO FORM: 

By: 
Arnold M. Alvarez- Glasman, 

City Attorney

4836-3033- 1930, v. 1
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By: 

Philip Wagner, City Manager

Date: 

AREKAI.,IAN ENTERPRISES, INC. 

dba Athens Services

Its: 

Date- 



Maximum Monthly Waste Collection Rates under Solid Waste, Recyclable, and Green Waste
Materials Collection, Processing, and Disposal Agreement

The amounts set forth below constitute monthly, p+ 

following: 

YEAR 1 ( commencing July 1, 2014 —June 30, 2015) 

YEAR 2 ( commencing July 1, 2015 — June 30, 2016) 

YEAR 3 ( commencing July 1, 2016 —June 30, 2017) 

YEAR 4 AND BEYOND

commencing July 1 — June 30 for applicable year) 

This additional increment shall not exceed 1% 

N

ar Solid Waste Unit rates and shall not exceed the

18.93

21. 98

25. 08 + CPI + ( Year 1 and 2 Deferred CPI) 

Previous Year Ending Total Rate + CPI + 1%* 
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